
What is Survivorship Variable
Universal Life Insurance?



Protect your estate — 
Plan now to help ensure your heirs receive the full value of your estate.
You’ve spent a lifetime building your estate so that you
could leave a legacy for your children or heirs. However,
upon your death, the value of your estate could be
significantly diminished if part of it must be liquidated to
pay federal or state estate/inheritance taxes. A survivorship 
variable universal life insurance policy could possibly help 
solve this problem and allow you to pass on more of your 
estate to your heirs. 

Variable survivorship is life insurance that insures the lives of
two people and pays proceeds when the second person
dies. Life insurance like this (also called second to die) can
be a valuable part of your financial strategy, particularly if
you have a large estate you want to protect. The death
benefit proceeds from a variable survivorship policy can
often provide immediate cash to pay any estate taxes due.
(Variable universal life insurance combines the protection
and tax efficiencies of life insurance with the investment
potential of a comprehensive selection of variable
investment options. The insurance component provides the
death benefit coverage and the variable component gives
you the potential to increase the policy’s cash value.)

When one spouse dies, his or her estate can generally
be structured to pass to the surviving spouse without
incurring any federal estate tax liability. But when the
second spouse dies, a portion of the estate over the
exemption amount becomes taxable. And these taxes
can be at high rates. The chart below shows current
estate tax rates as of 01/01/2013:

Calendar  
Year

Exemption  
Amount

Maximum 
Current Rate

  2012   $5,000,000   35%

  2013   $5,250,000   40%

  2014   $5,250,000 
  (indexed for inflation)

  40%

Federal Estate Tax Summary



 •    It’s generally less expensive than buying two individual 
life insurance policies with comparable coverage.

 •    Any earnings in the cash value accrue income  
tax-deferred.

 •   The proceeds of the policy are generally income tax-
free at the death of the second spouse.

 •    If the policy is owned by an irrevocable life insurance 
trust, the proceeds of the policy generally are not 
included in your estate and not subject to estate taxes. 
(Consult your tax advisor to structure your policy in a 
way that’s most advantageous for your situation.)

 •    Since this is a variable universal life insurance policy, 
cash values can be allocated in a wide range of 
investment options.

 
Keep in mind that variable insurance products are subject 
to investment risk, are not guaranteed and will fluctuate in 
value. In addition, there is no guarantee that any variable 
investment option will meet its stated objective.

A survivorship variable universal life insurance policy lets the 
policyowner control how cash values are allocated among 
a variety of variable investment options. By contrast, a life 
insurance policy with a guaranteed or fixed rate of return 
has the interest rate to be earned established by the issuing 
insurance company. 
 
What difference does this make? It can make a significant 
difference, over time, in the cash value of the policy. 

By putting your eggs in different baskets, the assets in an  
investment that is performing well may help protect against the 
assets at risk in an investment that is underperforming. Most 
survivorship variable universal life insurance policies  offer a 
range of investment options, from conservative to  aggressive, 
and you can generally select which variable investment options 
(within the life insurance policy) most closely match your own 
financial needs and risk tolerance level. The cash value is not 
guaranteed and may decrease in value.

 •    With most SVUL policies, if the policy value increases, 
the need to pay regular, future premiums decreases. 
Generally the policy will remain in force as long as 
the net account value is enough to cover the monthly 
charges and is more than any outstanding loan 
balances plus accrued interest. Not paying future 
premiums may reduce the policy value or could cause 
the policy to lapse.

 •    With most SVUL policies, you can take loans from your 
policy at an annual interest rate determined by the 
company. You may also take partial withdrawals of your 
account value. Loans or withdrawals may generate an 
income tax liability, will reduce available cash value and 
reduce the death benefit, and may cause a policy to 
lapse. (Refer to your individual policy for provisions.)

About Survivorship  
Variable Universal Life:

Why survivorship variable universal 
life (SVUL) insurance makes sense —
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Not FDIC/NCUA Insured | Not A Deposit Of A Bank |  Not Bank Guaranteed | May Lose Value | Not Insured By Any Federal Government Agency
Life insurance and related financial products are only as good as the company that stands behind them. Security Life of Denver Insurance Company’s survivorship variable universal 
life insurance policies are backed by the issuing company’s financial strength and claims-paying ability.
This brochure contains a summary of the advantages of survivorship variable universal life insurance (SVUL). SVUL products are offered by Security Life of Denver Insurance Company 
and distributed by Voya™ America Equities, Inc. Both are members of the Voya™ family of companies. Products may not be available in all states.
All policy obligations and guarantees are based upon the financial strength and claims-paying ability of the issuing company, which is solely responsible for obligations under its own policies.

Before investing, carefully consider your need for life insurance coverage and the charges and expenses of the variable 
universal life insurance policy. Also consider the investment objectives, risks, fees, and charges of each underlying 
variable investment option. This and other information is contained in the prospectuses for the variable universal life 
insurance policy and the underlying variable investment options. Obtain these prospectuses from your registered 
representative, by calling 877-253-5050, or from voya.com and read them carefully before investing.
This brochure reflects Voya’s understanding of current federal tax laws. The information provided is not intended to be legal, investment or tax advice. Federal and state income tax 
laws in this area are complex and subject to change. We suggest you consult your tax advisor as to the applicability of this information to your own situation.
This material is not intended to be used to avoid tax penalties, and was prepared to support the promotion or marketing of the matter addressed in this document. The taxpayer 
should seek advice from an independent tax advisor.
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